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From the following alternatives given below in
cach bit, write serially the corrrect answer

along with its serial number : [1x12=12]
Bin card records

D onlyprice i) only quantity

m) both price and quantity

V) value

Q:e of the following which is not a method of costing
B

f) Contractcosting i) Batch costing
i) Standardcosting  iv) Process costing
Aggregate of direct material, direct labour and direct
expenses is known as

) Total Cost i)) Prime cost

i) Factory cost iv) Cost of production
Benefits of localized purchasing can be availed under
1) Centralised purchasing }

i) Decentralised purchasing

i) On-line purchasing h

iv) Purchasing through agent

Purchasing process should be initiated when material
level reaches at ) '

) Minimum level i) Maximum level

i) Danger level iv) Re-order level

The department by which issue of materials is

generally valued, is

) Costingdepartment i) Accounts department
i) Stores department  iv) Purchase department

One of the following which is not a monetary wage,

1) Basic wages i) Dearness Allowance
i) Employers contribution to Provident Fund

V) Recreational facilities

The process of recording the time spent by each
worker on the job is known as

1) Timestudy i) Timekeeping

iif) Time booking iv) Motion study

The formula for calculating bonus under Rowan Plan

B

i) TxR+50%(S-T)R i) 30%(S-T)xR
_T)xTxR

i) ( J" R iv) (S 3
Factory rent is a/an

i) Production overhead

ii) Selling overhead

i) Administrative overhead

iv) Distribution overhead

(k). Allotment of overheads to a cost centre is

i) Reapportionment

i) Apportionment
iv) Absorption

i) Allocation

() Direct material is ¥ 200, direct labour is ¥ 300 and

factory cost is ¥ 1,000. If prime cost isthe basis of
absorption, the rate absorption of factory overhead
is

) 50% i) 100%

i) 200% - 1v)300%

Answer the following questions as per the
instructions under each bit : [1x12=12]

Fill in the blanks of the following :
i) means the amount of expenditure

incurred in producing a product or rendering a
service. _ "

i) FIFOmethod issuitable when pricesare
i) When single overhead rate is accepted for the
industry asawhole, itiscalled rate.
Correct the underlined portlon n of the followmg

sentences :
iv) Cost of production + selling and distribution

overhead = Factory cost.

V) The difference between the time as per time card
and time as per job card is called overhead.

vi) When actual overhead is less than absorbed
overhead, it is underabsorption.

Anser the following questions within one word/term
each:

vil) Processed raw matertals without any recovery

value.
viil) The rate of change in the composition of the

labour force of an arganization.
iX) Allotment of overhead to cost unit.

d)  Anserthe following questions in one sentence each :

X) Whatis bill of materials ?
|



xi) What is ajobcard ?
xii) What is underabsorption of overhead ?
Group-B

Answer any fen of the following questions serlally

in not more than thirty (30) words each :
[2x10=20]

Write any fwo advantages of time wage system.

State the features of overhead.

What is secondary distribution of overhead ?

Define codification of overhead.

Explain the objectives of financial accounting.

What is cost sheet ?

What is purchase requisition ?

What is Bin card ?

What is Economic Order Quantity ?

Who are out workers ?

Write any two factors to be considered before

introducing an incentive plan.

If time allowed is 10 hours, time taken is 8 hours

and time rate is¥ 10 per hour, find the total earnings

under Rowan plan ? ‘

Name two mechanical methods of time-keeping,

Answer any four of the following questions

within 50 words each : [3x4=12]
State any two differences between Bin card and
Stores ledger.
Explain stock turnover ratio.
Explain the nature of cost accounting,
Explain Halsey premium plan.
Write note on the step distribution method of
reapportionment of overhead.
Explain the direct labour cost method of absorption
of factory overhead.

Group-C
Answer any three of the following questions :

[8x3=24]

Discuss the advantages and limitations of cost
accounting,

What is weighted average method of material issue ?
Discuss its advantages and disadvantages.

A manufacturer buys certain materials from a
supplier @ ¥ 40 per unit.

He needs 100 units per month. Annual return on
investment is 10% Rent, taxes and insurance per
unit per year is 2.5% of the cost per unit. Cost of
placing an order is ¥ 180. Determine EOQ.

COST ACCOUN

8.  Fromthe following information prepare a statement

of cost and profit :
1.1.2018 31.12.2018
4 L4 '
Stock of Raw materials 30,000 35,000
Stock of Work-in-Progress | 15,000 -20,000
Stock of Finished goods 43,700 34,000
Transactions during the year:
: 4
Indirect wages 9,720
Sales 3,25,000
Factory Rent - 1,830
Office Salaries 15,030
General Expenses 13,500
Office Rent ' 2,000
Rent of Showroom 1,200
Purchase of Raw materials 1,20,000
Productive wages 90,000
Plant Repairs 3,420
Depreciation of Plant 8,360
Salesman Salaries 7,650
Factory Lighting 7,380
9. Calculate machine-hour rate of machine A :
4
Consumable stores for machine A 600
Consumable stores for machine B 1,000
Repairs for machine A 300
Repairs for machine B 1.200
Heat and Light ’ 360
ent 1,200
Insurance of Building 4,800
Insurance of Machines >
. Depreciation of Machines 800
Room Service 700
General Charges 60
Additional Information : 90
Machine | Workin — .
Yorking I"Area (§a.8) T Boskvare,
A 10,000 | 100 —T—m8~
B 25,000 500 "‘%000'
— | ,0
LSRN0 |
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P rem ihe alternstives given below in each
b, w rite serialh the correct answer along
w ik i sermal number : [1x12=12]
based on

() Actual Figure

UNLImg 1
sied bipure
LISty
production s equal to
secost plus works cost
Wip: - cost plus Administrative cost
oo cost plus Administrative Cost
#R cosi munus Priune cost
cice s T8O0 and profit on sale is
be
(1i) T8O
(iv) 200
tihe tollowrng which isnot direct

&

. ells1 n
sprolic shall

Hqens
naching material
Hesiores
nponents specifically
Yeguisition s generally
{1i) Iriplicate

vy Iive copies
ococlfeetive working

voted from gross

wal bipure (iv) Imaginary Figure

(y)

(h)

(1)

()

(k)
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(a)

(b)

\CCOUNTING

Spotlage is
(1) thlﬁ:l”(

(1) Measurable

(i1) Nnn-l{ccliﬁablc
(1v) Im-measurabje

In Halsey Plan the portion of the wages of
Time saved., paid as bonus is :

(1 14 (1) /410 1/3

(1) 173 to0 2/3 vy 1/2

Stores Department is an example of

(1)  Service Department

(11) Production Department

(111) Main Department

(1v) Advertising Department

Canteen Expenses are apportioned on the

basis ot :

(1) Direct wages

(11) Number of workers

(iii) Area of Department

(1v) Technical Estimate

Rents and Rates come under :

(1) Vixed overhead

(i1) Variable overhead

(111) Semi-variable overhead

(iv) Semij-fixd overhead i

Ware housing cost belongs to :

(1) Office overhead

(it) Distribution overhead

(ii1) Material cost

(iv) Direct cost

Answer the following questions as per
“direction : [1x12]
£l wp the blanks of the yollowing :

(1) costing is suitable for readymade
Garments. T
(ii) Supervisor’s salary I8 overhead.

¢ (i11) The tixed overheads rate ‘

Correct the underlined portion of 11t
Jollowing sentences.

es.
(1v) P’rocess costing nsappllcablc for min
—— =

———
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(d)

(V) '].’hc level at which normal issues of the
materials are stopped is known as minimum
level.

(vi) Painting and stationery expenses are
factory overhead.

Answer the follow; ing questions within ane
word'term each :

(vii) Which costmg IS a variant of Job
Costing?

(vii) What is thepurpose of Clock Card
method?

(1x) What type of overhead is Carriage-out
ward ?

Express each of the Jollowing in one sentence
each : ‘

(x) What type of overhead is Discount ?
(x1) What do you mean by Indirect
Material ?

(xi1) Who is a casual worker ?

GROUP-B

Answer any Ten of the following questions

serially in not more than 30 sentences
each : [2x10]
(a) What do you mean by Cost Driver ?
(b) What is uner absorption ?

(c) Name the classification of cost
according to time.

(d) Define Cost Accountancy

(e) What is Sunk Cost?

(fy What is Overtime ?

(g) Define overhead apportionment.

(h) What is Labour turnover ?

(i) What do you mean by Average Stock
Level ?

() What is V.E. D analysis ?

(k) What is normal wastage ?

(I)  Whatdo youmean by selling overhead ?
(m) What is Premium Plan ? ‘

Answer any Four of the following questions
within six sentences each : [3x4]
(a) State the advantages of Cost

Accounting.

(b) What are thé objectives of Mateiral
Control ?

(c) What do you mean by Centralised
Purchasing ?

(d) Differentiate between Time keeping and
Time Booking.

(e) What are the causes of over-absorption
of overhead ?

(f) State the characteristics of Direct

Labour.

GROUP - C

Answer any THREE of the following questions:

5

8x3=24
Discuss the objctives of “‘Cost Accounting’.
Analyse the principles of Purchasing.
The standard time allowed for a job is 200
hours. The hourly rate of wage is 10, plus a
deamess allowance of I5per hour worked.
The actual time taken by a worker was 160
hours.
(a) Halsey Plane (b) Rowan Plan
From the following information, prepare cost
and profit per unit for March, 2017:
Raw material consumed 31,02,000

Direct wages 329,000

Factory overhead-  80% of direct wages
Office overhead 10% of Workds Cost
Selling and Distribution :

Overhead 32 per unit

Unit sold/produced 10,000 units

Profit 20% on cost of sales

Apportion the following expenditures/
overheads of a factory among it’s three
departments named as ‘X, ‘Y’, ‘Z°..

3

Rent 66,000
Lighting 27,000
Supervision 22,500
Depreciation 45,000

Additional information: |
Particulars X Y Z
Area (sq. Meter) 1500 800 700

Number of nghts 50 40 60
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- figures in the right hand margin indicate marks.

GROUP - A

From the slternatives given below in each
bit, write serially the correct answer along
with its serial number : [1x15=15]
Bin Card 1s maintained by :

(i) Stores-keeping Department

(i) Production Department

(111) Purchase Department

(iv) Personnel Department

Depreciation of factory building is :

Office overhead

(ii) Selling overhead

(1ii) Factory overhead

(iv) Dustribution overhead

General Manager'’s salary is :

(i) Factory overhead

(ii) Administrative overhead

(i) Selling overhead

(iv) Distribution overhead

(1)

(d)

(e)

)

)]

(h)

Bad Debt is :

(i) Selling overhead

(it) Distribution overhead

(iii) Administrative overhead
(iv) Factory overhead

Direct material cost is a :

(i) Fixed cost

(ii) Variable cost

(iti) Semi-variable cost

(iv) Semi-fixed cost

ABC analysis is also called :
(i) Always better comparison
(ii) Always better cost

(iii) Always better control

(iv) Ask for better control
FIFO method of pricing material issues
suitable, when :

(1) Price fluctuates

(ii) Price remains fixed

(iii) Price rises

(iv) Price falls

The number of copies, in which goo
received note is prepared, is :
i 3 (i) 4
(iii) § (iv) 6
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mmportant than guantity .
(i) 1! !\fr quantity of work done can be
precisely measured :
:)::(\m‘”f the worker is beyond his
control . .
v ) Tois dithicult to measure the quantity of
work done
Ut The matenal loss in the finished product stage
1s known as -
(1) Scrap (11) Spoilage
(1) Defective (iv) Wastage
The classification into indirect material,
indirect labour and indirect expenses is the
result of -
(1) Function-wise classification
(1) Industry-wise classification
(111) Behaviour-wise classification
(1v) Element-wise classification
Carriage inward is a part of :
(1)  Prime cost
(11) Manufacturing on cost
(11i) Office on cost
(1v) Selling on cost
ldle time is classified as :
(1) Direct and indirect
(1i) Normal and abnormal
(iif) Fixed and variable
(iv) Controllable and uncontrollable
Calculation of overheads as a percentage on
direct labour js method of :
(i) Absorption of overheads
(ii) Apportionment of overheads
(iii) Allocation of overheads
(iv) Re-apportionment of overheads
Wage analysis sheet is prepared by :
(i) Production Department
(ii) Time keeping Department
- (iii) Pay-ro]| Department
(iv) Cost Accounting Department

(N)

()

(m)

(n)

(0)

2.

Answer the following questigp a

8
direction : Lo “Xlg
> e following in ,, U
(a) Fxpress each of the f & 1 one Oh.\g (¢

term: - . | )
(i) Thetypeof overhead under which g ¢
Advertisement expenses.

, (
(i) Name of the direct material for W(’Qdep (
!

furniture. . {
(iii) The person maintains stores Ledge,

(iv) The number of copies, the PUIChy,
requisition is usually prepared.

(b) Answer the following questions withjy, . |

ntence each : |
' zs) What is the full form of EOQ ?
(vi) What is prime Cost ? o
(vii) Under which market. condition is LI_FQ
method of pricing issue of r_natenalg\i
preferred ? }l
(viii) What is Manufacturing overhead 2 |
(¢) Correct the underlined portion of the,
Jollowing sentences.
(ix) Usually under-absorption of overheads
increases the cost of the product.
(x) Depreciation of delivery van is office
overhead.

(xi) Prime cost plus “factory overhead’ 1s total
cost. :

(xii) Sand paper used in making wooden furniture,
is direct material.

(d)  Fill up the blanks of the Jollowing sentences.
(xiii) Selling and distribution overheads
added to cost of production is _____ cost.
(xiv) Salary to salesmen 1S overhead.
(xv) Power is a _____COSt.

GROUP - B

3. Answer any eleven of the following
questions serially in not more than three

sentences each : [2x11]
(@)  What do You mean by “Cost Centre’ ? .
(b) Name any two’element wise’ classification
of cost,
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Define Cost Accounting.

(c) . A
What is meant by Bill of materials ?

(d)

(©) Define overhead.

(f) What is Centralised Purchasing ?
What is a Sub-store ?
What is meant by Over-absorption ?

Give any two examples of Semi-variable

)
(h)
(1)
cosl.

Write any two objectives of Cost Accounting.
What is the meaning of Cost Unit ?

What is a job Card ?

What is meant by ‘Casual Worker’ ?

State any two examples of function-wise

()
(k)
()
(m)
(n)
classification of cost.

Answer any six of the fellowing questions
within six sentences ~2h: '[3x6]
(2) Write any three limitations of Cost
Accounting.

What do you mean by Idle Time?
What is Direct Labour Hour Rate
Method of absorption of overheads?
What is the importance of Minimum
Stock Level?

Mention any three advantages of FIF (0
method of pricing issue of materials.
(f) Write any six causes of Labour

(b)
()

(d)

(e)

Turnover. »
What are the special features of Halsey

Premium Plan?

Distinguish between Allocation and

Apportionment of overheads.

GROUP-C
nswer any FOUR of the following questions :
7.5x4 = 30

Distinguish between Cost Accounting and
Financial Accounting,
Make a comparison between Bin Car and
Stores Ledger.
Discuss the essential features of a good
system of wage payment.

()

(h)

8. From the following particulars, prepare d cost

sheet showing:

(1) The cost of materials consumed
(1) Prime cost

(iii) Cost of production

(iv) Total cost

(v) Profit
Stock of raw material on Ol 01.201561.700

Work-in-progress on 01.01 2015 1,21,700
Purchase of raw materials 2.86,500
Direct wages 3,57,000
Factory overhead 2.85,600

2,25,400

Administrative overhead

Stock of raw materials on 31. 12.2015
75.400

Work-in-Progress on 31.12.2015 1,35,500

Sale during the year 17,21,250
9. Compute the Machine Hour Rate from the

following data :

Cost of Machine 2,00,000

Installation charges 20,000

Estimated scrap value after

the expiry of its life (15 years) 10,000
400

Rent and rates for the shop for the month

General lighting for the shop per month 600
Insurance premium for the machine

per annum 1,920
Repairs and maintenance expenses

per annum 2,000
Power consumption 10 units per hour ~ ------
Estimated working hours per annum 2,200
(including setting up time of 200 hours)

Rate of power per 100 units 340
Shop supervisor’s salary per month 31,200

The machine occupies 1/4th of the total area .
of the shop. The supervisor is expected to devote
1/5th of this time for supervising the machine.
10. The following information relate to the

purchase and issue of materials for March,

2016. Prepare a Stores Ledger using FIFO
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